
What is a 529? A 529 plan is a college
savings plan that offers tax benefits.

Why a
College

529 Plan?

Estate planning
benefits.

Easy and
Convenient.

Earnings Grow
Tax Free.

No taxes on
withdrawals used for

qualified education expenses.

Use for accredited or
vocational colleges.

Use for more than
just tuition.

No income or
age limits.

Lower Impact on
Financial Aid.

Flexible-Can switch
beneficiaries.

Use some of the money
to pay off college loans.

Anyone can
contribute.

Can front load
up to $75,000 and

still be eligible for gift taxes.(1)

Can be used by other
eligible family members.

Investment
flexibility.

Average (One Year  Tuition and Fees 2021:

In State Public College:

$26,820
Out of State Public College:

$43,200
Private College:

$54,800.(2)

All states offer
some kind of state
tax deductio
or credit. CALIFORNIA

MAINE

NORTH CAROLINA 

NEW JERSEY
DELAWARE

Only seven states with a state income tax 
do not offer a deduction for contributions: 
California, Delaware, Hawaii, Kentucky, 
Maine, New Jersey, and North Carolina.

KENTUCK
Y

HAWAII

Whats Covered?

Tuition Textbooks

Room and board
Computers, equipment
and internet

Up to $10,000 per year for tuition 
at a private, religious or public 
primary or secondary school.

Generally any college, university, 
vocational school, or other 
postsecondary educational institution 
eligible to participate in a student aid 
program by the Department of Education

SOURCE:

Expenses for fees, books, supplies, 
and equipment in an apprenticeship 
program registered and certified. (3)

Plan holders or siblings can 
withdraw a lifetime maximum of 
$10,000 from their 529 accounts, 
federally tax-free, to help pay off 
qualified education loans.

(1) https://www.investopedia.com/articles/managing-wealth/072516/why-you-should-front-load-your-529-plan.asp 
(2) https://www.irs.gov/taxtopics/tc313
(3) https://www.collegeavestudentloans.com/blog/estimating-the-true-cost-of-college/
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